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Tdentification FKumber: CﬂﬂEEﬂE%E ]
Referenca: Amended Mid-Yesr Repnrt {1I1f55 Ef3ﬂf55}
received EIEL;BE
Dear Mr. Strimling: E 1{E
. | k- - .

Thia letter 1is prnm“ted. by the Commission's preliminary
review of the reportis) !refarenced above. The review raised
questions concarning ﬂErtEln information eontained in the
report(s) . An Ltemlzatlnnifmlluws

i

~The begimning cash balance of 'thise repert should equal

the ending balance ofiyour Amended 1%%4 Year BEnd Report

{11/29/04-12/31/94) rEEELved 4/13/95, Please clarify

this discrepancy and amend ALY . aubsequent veport (a) that

may be affected by thlE correction. '

i

-Schedule HZ identlf1Es events B012%, ADl4, ADl, AOD20,
A021, BO22, A023 and | A0Z4 ap ‘axempt, however, LCthe
digburgement2 on Echedule Ha for these evenks are
identified as hdm1nfvhter Drive, Please note that only
state and leocal party*cummltteea are permitted to make
exempt expenditures. Héh-conpected committess do fnot

fall in thim categuryld| Please amend your report. to
correct these dlscrepanciea b

-tm Schedule H2 of ;-,n:.urg repnrt you have Eailed to
include the PURPOSE of all payments for all events. &1l
Payments for AQl3, hﬂ'llt' -AQLY, Af20, ARO21, RO22, AD23,
and A024, must includn"bﬂth a unique 1dent1fy1ng code
and the purpose of the disburgement. FPleage amend your
rgpurt to include the missing informatien.
illhl :

-Your report dﬂsﬂlnses in-kind contributions
{"donationa®) £from cnrpﬂratinns on  Schedule  H4, .
gupporting Line 21(s) iof the Detailed 3Summary Page
(pertinent porticna at tached} Fursuant to Advisory
Opinion 1992-33 [copy-! attached), the Commission
coneluded that a “natlunal party cmmmittee may adcept
corporate in-kind denations in  comnection. with Ffund-
raising activicies® ag ' long -as "the federal share. of
goode or services 19 pald o transferred to the federal
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account in advance' of, the acceptance of the corporate
in-kind donaticns . by ‘the faderal account.
Advisory Opinion 18592-33 aleo discloses a detailed
method for reporting the receipt and use of in-kind
contributions as followa:. Yo '-,i
1. The tranefer of ﬁhﬁfﬁn—kiuﬂ corporate copntribution
from the non-federa® "sccount to thg federal P lelalmibbe ) o
sh be di d ooildthedule H3i. The itemizaticn onh
Schaduls H3 should ,include : the date the Committee
received the in-kind Gohtribution, the amount of the
contribution and the findraieing event involved.
. 1 T ' '

2. The u or )endi tur f -kind <o
i " digelo Sched &
non-federal ghare disbirsementg. The itemization gheould
provide the same . donor identification Ainformation
required on a Scheduie A for in-kind contributions; for
Federal electioha. . ... g

3, A _pgecond eptrv g£ gghedule H4 shoyld. then discloge

-
.

t advan r amMiralequs p ntk of £ er

FPlease amend your ifﬂ%ﬁrt to properly disclose the

in-kind eorporate conbtributions received by your

Commitkee. Pk

oot 3 -

" -m Scheduls H3 Euﬁpgfting Line 18 of the Detailed
gummary Page, you jbkave not exactly identified the

event (2) for which ! transfers were received. Pleaoe
amend your report to ingluds this migging information.
11 CFR §104.10 Bk '

|J_.

-Your reporkt includ;s|Eémputer produced formates of FEC
Form 3X - Rll Schedul?%ﬁ Coputer produced formata may
ogly be used upon prioxy epproval of the Commiesion. - You
Ehould submit a &esarate wsample format with a cower
letter requesting app-tial. Until your format has heen

approved, FEC forms mustibe used. 11 CFR B104.2(d)]

5 written resgpomee or An' amendment bo your original report (6)
correcting the above problemis) ehould be filed wirh the Federal
Election Commission within fifteen (15} days of the date of thia
latter, .If you need apsistance, please feel free to contact me on
our toll-free number, {(@O0) ~424-9530. My lacal nunker ia [(202)
219=-3880. o .

. Sincerely,

- Jdnnifer' K. Wall
- Feports Analyst

252 Reporte Analyeis Division
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31000 Ui 1o 2 DSC. S4LaraNtXAY "siminards Jiim) ns & wriow capdicune™ and renelers (e
incumbent unbeatably. Be 2l sain ikt ahiough “pany camdidater’ $ov rubject. o the same limit.

'hﬂpﬂmminwﬁﬁcﬂmmmlwlrn@iﬂﬁmmﬂmw Lo J5,00 pod

thery
mre cligibls for mubsamial purty coordineied erpradivers: .

You describe Mr. Khachuiurian &4 “ao independent chndidate wkn clearty demunacanes that the
[szcrion 441a) Tesiricton prechudes 1k mounling of L rifeciive cATIpRigh #ELLIL parTY w@odidsies,”
and ask whethar fwwé Gmily shoald be applicabl: w0 him. ¥You ciclow & memwrafidum of Law
rhalbenging 1 athtuvary Bt o npplied oo the cands Jte; ¥ou argue thar there i an Umequal itndec.
wilh uivanges exicoding © mapr parly cinadare, and that ehe Fiit Ameacmenc righis of Mr.
Ehachalufian may [+ impaired, . 'ri.l %'j

Sestign 1niadIWA} of Tive 2 was enacted in 1974 a6 mo ameidment b the Ao, whieh the
Cuomrmigisn i teouired 1 pdminiser and eoforz 2 V&L §#437oh: T wirding o U
44 1anXTHA} spplict 1o all mardidelsy and make R ERCERLOOL Chncrally, Federsl sdmoimdiravive
agcatity are withogu power o eApemise 10 pass wpon LW EorstiLationality of fyistative atvion Seegel,
Ine. v. Federal Trade Commiasion, 540 F 24 287, 284 175 Cir. 19751 Sec Jokapor v. Robisa. #15 U5,
261, 368 {19741 Theeatern. even if the Commiguon ware-periunded 44 10 the maries of your posilsad, it
eouhd nan screde to M. Khsehanmians neques: aod myl.mr rhve Bl i3 e pplicaida,

Moreovar, the Commission nales What the conumi-mioeality of 2 UAC felamiL¥A) hus ey
opiekd in Bockiey v, Viden [T 2001], 424 U5 1 119761 The Court conchadesd thit che 31,000 jimitation
was canaitotivoalky fustified berager o the seed “lo Gmit the actiality and appratsnce o CoTTEpLIOG
rekting irom Large ndividusl Snescisk centributen.” 424 U5 m 26. Tt Conm detarmined oo b
quesiion the ameunt of the ki cnablished by Cocgrets and concluded tha poidinle back of “fine
vuming” by Congtess an Lo ibe amounl did n co UGt 4 infringemnent, a5 overbroadth, f Firu
Amendrorot Gghis. 42+ 175, a1 30 The Conern admuged tnililve churpe of dipcriminacion sjainat e

party and indspendent cundidaies is more 1nubling Lhan)n similar Chatpe with rETECT Lo Ay Tary
challengers Mevertbeies, the St in viesng Lh:-ainﬂuhn of micovi party and independens capdi-
dates o geestel, celerned 16 muh cocmervailing Iwairi s the reandienc inabiity of mapge pariy
ennbdates 15 resenet (Rrpe contritrtions (3¢ CooLrbmmiony, (hey wrs more likaty 14 recaival, and Lhe

fae1 1hm mipor party shd independen candidaics : Fave & jubvaniisl impan on the sapcme of
elacoions #24 U5, 2t J2-25. Sex Gofand' v, Limney? Searr [T 5281 903 B2 1247, 1258 (3b K 191}

Bused an the forapoing nalyxis, the Comminafe:cmncudes What the limis of 2 USC.
Fadipiap1pA) are applicshln o Mr. Khachatonen- Eis caMmfign may ol aocct contribucions m
pawss o 31,000 from any indivithaa] with eipee oo ike WJMNW-

This supenic COOMIGITR a0 sdvikTy pinian Cmcieg applicarion of the Act. oc eulatoma
prescrined by the Commiion, w the recile hrifelh PEvOT, OF WCLIVILY 0L farth in your reqeest See 2
UEC. J43M. i "

Dwurd: Scpember ¥5, 1092 . T

oy
f&074] ADQ 1992-1%: Reporting In-Kind Conrributiona for Joint Fundraiser

[In-kind cootibutions may b sccapted Foi b joim dundesiser held by federal and hoe-
mmﬂwmwnpﬁdﬁth.ﬁmmmwﬂm
pectiam Ty be chtabilaked m arilio paymeat i sdvince, Anewsr to Capol E. Daz, Genaral
Counsel. Democratic Macnal Commirtes. 430 S5coth Capreol Suret, 5. K., Wmhingvoe, D L.
70003, and Renjamin L. Ginaberg, Geoera) Counme! Rapohlican Natonad Cammittet. 110 Fiowi
&t 5.5, Washingron, [1C. 10003.] g :|f i

This respoods to your letker dated Augun L3, L9, maquesting an_advisory sinion on eball ol the
Dreecratic Mational T ommnitiee apd the Republiown Netonal Commineee {“ibc Sai{onal paily oom-
it ™| conetrming the applization of the Federall ELscoom Campaign Act ol 1971, mr amsencisd (ke
A}, and Commikasos reiuliions 1o L acctpuarye ol inwind ronisbulions [T EUFCEE MIhErWTE
prohihived by the Act hmmhﬁﬁmumqmnﬂnﬁuupmnimﬂvumm&hﬂi
apd wandeiieral puymeEnis. il J

Vou staté that te Mulonal parly oeDmmitices GUrmEmly sooept ~poa.fder!™ In-kind con iribalions
far nliornbly experoed in coheezion wilk ackmnnod rat et nch fund raiving sapenses. Yiou beliroe s i in
eredinee wilh Conumdosn negulsions ml 41 CFF 1255 requining nalsnn] parly fAmmicu o Py
for the nliorainky axperescs wilh 2 oombinadioh of bat | Federal und opon-fedirs! ftdy sccorting to an
appropriate pereenogx, Yiu proade the hﬂmn;_lu;ﬁpf_: ol e wpatmen of "pon-kderal” inkind
ok tribut owr 1oL '

L Y
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Hlmﬂ"ﬁhhﬂuﬂtﬂrﬁlm l“ﬁiﬂﬁﬂﬂhiﬂﬂhh‘umﬂ parny
muruunimﬂmumlhmmunmhlmmruumluum.hndmm
o the non-feceral sCCount, Eupmmhr:h.nd:mn; evenn it Bl0ckled oo 4 Jumdd Feceived base
uwder 11 CFR 108 5. Acvordingly, if thx orent Tuises lapds ot 3 %0/% Federal /non-fsdem| .
ﬂﬁmﬁfﬂnlﬁuﬁmﬂhwhﬂuuﬂum[wmrhnhd the nurlong| pany cemmuTLes
paid fior chepy direcyly. Tnmmuhuhzmmﬂhwdnumt pay ¢ 1 Frdural portion of Us
allorbl crpans, te commitiss iramalin 1b|: amouht (rotn its Frceral pocount w0 i oen-dederal
accaunl, For mo smimistmative expeast. a l;rl.-l't:r &f 15 Federal portion wauld be muads n snclier Than
10 days before or na Incer than 66 days afie' ihie risceipe of the in-king copesibution, For 2 fuhdmning
wvenl, mmmlmmﬂmhmhmllmmmmﬁﬂd;ﬂﬂmm'umu:mhmm

federal in-kind eontributitn is received $0r L eorpl the sdfuszsn) wwud be made Lhrough oor

comsobidaied iranafer, ravher than by a [r.mf!rl'u'urj Wekind mceived for g eciRE cvenl

You proposs o report Uar mecnpt and lutll.m:hm'll. of an in-kind non-Federal contribution
Sehwdule 1, lmes 1 ang i':'m-hupmmﬂm ll'l Lramfer of the Federal potiion be repared on
Schedule B, Line X2 o the nuiional parmy -amimict’s Frcleral repors a5 & umogim o an adfilisbed
commiltes and ibar ir be cleady ahenzified i u;l tramaber of the Federal pata & an in-oed
contribuesan The mod-intderal mooocnl would resort Lhe receipl of the transter on e | of Sehedube [

't'wmumnl.hmumudhruumimtnhhum:}“nhdﬂ Yiou belicwrt thist Ut
mpocting wild ba adeuace by mepldving b o 27, for each ek bocemeed, Ve apecidle m-dond -

contribuiion for wihich U wransber & mads ind use oveat for which ibe in-iind contribution was
recrived. You aseert tha, by’ cos relerencicg fhe commiizes's Schedubes B gnd AI, che Commisian
i aarErrain when ber (he Lrmneier i for The pmu.muun: ud withum rhé eoyree, e perad

‘fmuklhttmmunm:nmﬂmﬂ:lmwmd “meched of scoomenting” [or toe Federnd -

pociion of nn i-kibd coolribulan Fem e nlh:nmtlrﬂ'lhud.mm- parmiaaible.

Comnmidion mgulsilony privpde for lllu-:ltm -nl expeneds by pary commitiess maklng dobuaree-
mealy for adminiptradive capemoes, Tupd i ag ::umn P ASLivities. o KT vole? drives in
onnection wilh both Federal sod pon-kedermls n'tm 11 CFR 106, L{n). Moy apucifienlly with respect
e the firmL Tm PR LSEOR S, PalMLY CETR UL LES lhll make dishurssmenii in conmertian with Fecera) and
non-ledernl chections whall alioosty cxpenocs [-r{ll administralive cxpons not witributable ta B chearly
ientldled cunicdute, inchuding tent, wdibioes,' lupphn. and wdnra; wod (i) Uee direct comn of &
fundrbiy progrn or el mchading distumpements for wlacitation of fnds s far planing ang
ndminiccration of actus! fundraiing even; wiere Federal agd noc-federal fonds wre cothected by one
et through such & POETAT & £¥ERL lI EI'R L0 %a X 21 and (H

Al miministrative expenses murl bt nlmt-:d bepwten Frderul and nomdeders] scooonty, i
iptyrred by 3 commgliee chat Makes l‘hﬂﬂl‘llﬂﬂl'll'.l in ronnection with bolh Federal and mor-federal
wirciions, b0 ibal chooees W puy any permh of soch dlabursement from it coo-federal sccount
Erplancsion and Junilwaion of 11 CFR Puit 106, 55 Fod. Reg. 26058, 26068 {June 26, 19900 Each
nuplaona] party commiries ouker thyn 1.',-'¢uu or "House sampaign commitier shall alloesrs & Teed

peroenlage of i dministrative capenec dmu b remrting poeraod, and wech mingmom Federal
perotntages differ dependling upot Lbe year I.h:tm!rmmnmd. 1L CFR 108 5bX 11 wod 420
'm-n T percen g s, 6 DertEns 1R I nrundmuﬂ #lechnn yiar and S0 percant in ochar year,

reflerl the nalional party sommitie’ mm",rfmn o presicenlin] e wiber Foders] eictionm. whik .

aralk reeogmizing pany-huilding -r.unuuiuu:unﬂ local lrvels 39 Facd Bag, wc 25060

Fundrading coars, kowever, ﬂul!iltlt!dmlﬂlﬂ!rﬂllhﬂi,l.r_ on the basiz of Lhe
prticulsr TvecAL s progran, A Derty comm W x, whether netiotal or poc, allocares the dirers coms of
rach fundraabng prqunumut.whlﬂtﬂhFﬂrﬂmdm—[rdlrledilrtﬂﬂmdbrtm“
commitier Lhroogh msth fprogram or ot -ﬁnnmuhmﬁmdvhhﬁnmdumm
:Hmdh}mﬂlﬂmm}llml[ﬁ.ﬂmﬂﬁdhum A periy coomit Lee
shouwld allocare ny Jundrabaing coms bassd o0 o5, rivic of funds received into ics Feceral account eo ite
mu.1ru:ﬂ;u!mﬂhhﬂﬂ“m:i"ﬁuﬁuﬁm-lrmhﬂmmnunm
:mnmmmmumpmmuﬂlmnuﬂmlﬂuﬂm:&mﬂuﬂ!mﬂ
m:undmfmnlndmhﬁmlmﬁumtwmwmn 11 CFR 106 55010 The
:mnuud;lmmnuuuhmmmiqfﬂhmmh:uthm;ummlnuﬂmmd
lﬂmﬂﬂﬁ&h!ﬂnlnmlﬂfﬂmihnﬂmthnmm than the

. i
'Hﬂmmﬁmﬂmmﬁll
Ermu-dmhlhhhw—-tu -

alll

Fuudrrs] Bwction Campaips Fioancinp Gt f‘-:“ b o V6074
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11,844 Advwizary Opinions . 1o

. o - :
mersuary Crmmadits will be mude from che quheraceoent. und Ut adjuacments will be potet in the report
fior the period in which Lhey ary made. 1] CFR !CE.HTHE'I.

The purposc of these allacaiion ruick o 18 smire that eoa-féders! fumes do e pay fior che Frdamal
- ghare of & mized capense. See 55 Fed. Reg. n 20005 Cominitlees bave he opiion of tid pymenc
procedures: 1} ) commituess pay uf ezire bill Inr.che Federal aceount an tranyfer hnc fram the nos-
federal to the Fucteral actoust 1o cover Lhe gonfedernl share; or [2) oonemrlees mnabiich 2 mparait
allaracion arcount, which Eve Cammaxtion corids o oe & Fedéral accoumt, and boncs e ransterred
froqm the Fadersl account and the mon-dederal wrosime wicky o Make allocable pryvewnte 11 CFR
z 106 ek Wit and L1, Ahbough che mnwhilﬂg'ﬁ'l:h'e Atleanon regulations marks Lhe lity vime thal
the Commmsicn had sllewed non.Geders! funds Lo be-ianseroed 16 0 commitees's Federa] poount, el
wns orly fee uhe Limited purpose of payving allochle'expenscs. Lndsr the new rules, committess ner
profebsced from making wwh paymenis chrosg’ thear hen-federal aoeounss. 23 Frd Reip- a1 28066,

The Commivien'y piocavion regulsoom de .u'_:{:!hlly twrw to des| wich in kind dooatian receed
in comncctinn with sHocabde activitsrs &1 fUBEL-mHS: (A 3 pemerdl rule, an in-kind donaeion for Federal
elaetines i treaned 43 i Junds sqapl to the wader GE che donsison were rectived by the commuciee and

- then the commitcry sxpended thowr TuRdk L gurkms the goods o services Sec 11 CFR 104131 Asa
perrab rult, & estporsvien or laber ErpEnizaticn: may ok coninbute “anvihing of vahue” for “ihe
purpost of ioftuencing’ amy chtion for Feceil office. This  means that mw imperminibh: funds.
inelucing if-kied contribinwn, muy be sebened of Rovcpied dor w2 1o Federal clectie wchivities
Furcher, e Commistion pmac samgne 1kat prodeied sooron see nol odibized to Nured Lhe Federal chaoe
of ullorable eeaivity anpenses. oven T¢r & bricl Lime. A1 the same time. the Commiston oot ite Lhe
dilliculiy & eommiLter woukd faga in trnp To Lir a transfier from che Federad 10w non-federal aciount
in the ezt mnound of e Fedetsl s of carh itood danation on the awme day the m-kind donntion
i§ I.'l.'“'-'ll'td I:. . .

The Commisson fontiieh Thsi & nationa ||:|'n's, EOmmELiNE may SOCPpE enrporaie indkjpd gone
Lions i cemnetiuen with fundrasng eeivines bt onky i ot of teo conditiond B e 11 Lbe st
of the Federnl e of goads o wervvoes @ pred 18 U non-federml nocognl in sdvance of on $ECHQL,
12y pufficient funds to pay For the Foderal lhlfn!pi ooy or servies fave beoo Lrangberend (ooa e
bouferal azcount i adhance under che followsnyl f-gimuances,

1 .

To mexcd (he Worer condivun, dumn‘u'nnl.li!!r :'ﬁ,un?in rasnce, presplf I ESCruw an wount of fonds
Lk cwrrespncs 1o the value of Uhe Federd chum of U5 ¢xpenses sasocinted wieh in-kind donatigny that
wall be recrved The commaoee ol make goodi faih ewimates of the amoont of such in-kind
denatins thal are pxpected and transber o selBovene areounc of funds fnem the cammittes's Federal
2coount 1o 3 pondeders| xeogunt ra cover e Frdiralahare gf the ecpenses moociied with the in-hind
danuirms kewually received. T}gmmumﬁﬁﬂhMWM“
lunciion. rather 1B&R Separatr Uaauats for s —hiesprtrd—tneond docasien. By alkewing chis
sPrctadl the Cummimion o releving the canimiiees of the pracical probdem of huinng o oubculst
and puy Lhe precise amouet of the Federal sanrt of sepenses msorinted with io-kind dohslions m 1he

rd

same dav such domntions are recaived The escrsd el funds i3 senarare and distinet frem 1be slloceton

4, aoroum dascTibed Abowe o s ouLan 11 E‘FI;-I:IIE!EIJIIIEHI.
3% The in-kind damations far alocable sFirimil must be reperied w that the lull pmount of the
= TeeEipLl kvt cerreaponding epenus appaar 1 ioehicidules wpecifically desipned for allecable acovily
=t mcripts ant exprnns, The commiiee should discliee the MEEMENic $mount of ip-kind domalwns
= recaiveel [or allocable acviry on Schedule FLY, i Craiiders in-ind from the nim-federal accmnt._ roken
= dowh il LPPeOpriate Cotcpered Jor MdMmimIMARVE SEDETLE CVOTipts o7 RECEIPAL for partivular fumdnic
i g cvemly o programe The corroygemding waperxen;must be iemieed 2 notsferietal share didneee
P menth on Sehedule Hé inb way thae alw proediced thr seme dosar wiennificarimn informstne required an
!_j s Schedult A for in-kind contributions for Fedr aclettoes. -
:I The pavments fram Uhe Froaml sooounl & 1.lll I"lm-ll.‘dﬂ'll sectuint 100 Lhr perpose of "escrowing
the Federsl bare of expenss relacing m-hmn:ln:lhrn_.l.quu for alacahde arvivisios must be disclosed on
et Schdute Mt s Pederat share pryreenc. Ay sdnpdiotnc pyTROALE Arern Use man Jadera! account sisdd
ra be raporied mkmukﬁsmuuﬂlnniﬁrllulqum. .

a Il 1be commmities choness to nowrcine the Tirniopiion, il Fuy Teport as follows; For the coaribuiion
= o $5.000 ko Mewers, o6 Schegube HI (Towradars, ivom Non-ledersl Accoumus) covening the neievsat
b ramTling penvod, the cemaniciee thaukd Nirl ;alqlui!: transfier Cinekind’) Tor that Fundramm g even of
En the Tull atooent of 525,060 on 1he dace Use Com ;.In riecervas the Cowee. +.5.. the dat of the fundrine,
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L g :

el U0 &SPt o mummq:umr,lmmmm el Hny if-kiet conprian s an 1han
cace for the fundracer, Lbobt eftmants shoukd alsa be induded.’ O Schecuie B4 (It Feodengl N
Frderal Actiily Sehdula), Lbe commirpes llﬂld oahe 1w HIpATRLY #ncriey, the firn of wharh disclosss
e up & "taproditun™ of ibe 35.000 m-hied Eoorfibnsion, snd the stond of which reflects advance o
coniemporanengy peymin of $2.500 by the Federnl accouni o Lhe cmmMitiors non-inderal sccounn
Scheduic H4A should abw jet|ode & dewnprEn ﬂf the reason for the wransarvien e prgnafer of Fadersl
shart of inkind contribucion e ven-Tedaral muL with 1L ni!rmﬂ 1 the domaiian af Nowers above.

LI CFR 104 10041

I Use Nioorers were prossided dor an I-I!li'lﬂlull:m H'HI or parpas, L paymeent of 15,250 woukd be
recpwred tebd meperind) in & praasdential I'|-I"l1l!l wear and & pavtonol of $3000 & woy sther vear.
ConMrent with 1w reportiog of io-lond cortniburions. tbe doner fonst should be separted on (he
Schethale H* as Lhr payes of :h!!-!ﬂhmnun-d'ednﬂ wcoant abould be meported m Lhe paver of the
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